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(a)(1) It is unlawful for any officer, committee member, director, or other person whose duty it is to vote for, let out, overlook, or
in any manner to superintend any work or any contract in which any municipal corporation, county, state, development district,
utility district, human resource agency, or other political subdivision created by statute shall or may be interested, to be directly
interested in any such contract. “Directly interested” means any contract with the official personally or with any business in
which the official is the sole proprietor, a partner, or the person having the controlling interest. “Controlling interest” includes
the individual with the ownership or control of the largest number of outstanding shares owned by any single individual or
corporation. This subdivision (a)(1) shall not be construed to prohibit any officer, committee person, director, or any person,
other than a member of a local governing body of a county or municipality, from voting on the budget, appropriation resolution,
or tax rate resolution, or amendments thereto, unless the vote is on a specific amendment to the budget or a specific appropriation
or resolution in which such person is directly interested.

(2)(A) Subdivision (a)(1) shall also apply to a member of the board of directors of any not-for-profit corporation authorized by
the laws of Tennessee to act for the benefit or on behalf of any one (1) or more counties, cities, towns and local governments
pursuant to title 7, chapter 54 or 58.

(B) Subdivision (a)(2)(A) shall not apply to any county with a metropolitan form of government and having a population of
four hundred thousand (400,000) or more, according to the 1980 federal census or any subsequent federal census.

(b) It is unlawful for any officer, committee member, director, or other person whose duty it is to vote for, let out, overlook, or
in any manner to superintend any work or any contract in which any municipal corporation, county, state, development district,
utility district, human resource agency, or other political subdivision created by statute shall or may be interested, to be indirectly
interested in any such contract unless the officer publicly acknowledges such officer's interest. “Indirectly interested” means
any contract in which the officer is interested but not directly so, but includes contracts where the officer is directly interested
but is the sole supplier of goods or services in a municipality or county.

(c) This section shall apply to a member of the board of directors or officer of any nonprofit corporation required under §
8-44-102 to conduct all meetings of its governing body as open meetings.
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